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9 December 2015

MEMORANDUM No. 2015-036

TO : ALL ELECTRIC COOPERATIVES

SUBJECT : Guidelines in the Preparation of Accounting of Funds (AOF)
and ldentification of Allowable Charges Against Contingency
Funds for Subsidy Funded Projects

1. The Memorandum of Agreement (MOA) entered into by NEA and the ECs prescribes
the documents required for the liquidation of subsidy funded projects, one of which is
the Accounting of Funds (AOF).

2. The Commission on Audit (COA), in its Audit Observation Memorandum (AOM) No.
2015-11 (2014) dated 2 June 2015, observed the absence of guidelines on the proper
presentation of AOF to liquidate the subsidy received by the ECs and the proper
identification of authorized charges against the contingency fund. As such, it was
recommended that NEA formulates the necessary guidelines.

3. NEA conducted consultation with the Finance Managers Association of the
Philippines (FIMAP) and Philippine Association of Electric Cooperatives Internal
Auditors (PhilAECIA) on 22 July 2015, and likewise presented the proposed AOF
template and allowable charges against contingency fund during the NEA/EC
Consultative Conference on 5 August 2015.

4. After considering all the comments and suggestions, NEA is issuing the attached
Guidelines to provide uniformity in the preparation of AOF.

5. The General Manager, Finance and Internal Audit Managers of concerned ECs are
responsible in ensuring that such requirements are done and complied with.

For your guidance and strict compliance.
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EDITA S. BUENO
Administrator
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